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Exhibit B 
(Revised 2/18/14) 

                                                                                                                                                                                                                             

 

 
INSURANCE 

 

SECTION A. Prior to the approval of this contract by the City, CONTRACTOR shall furnish a completed Insurance Certificate to  

the Purchasing office.  The certificate shall be completed by an agent authorized to bind the named underwriter(s) to the coverages, 

limits, and termination provisions shown thereon, and shall furnish and contain all required information referenced or indicated 

thereon.  CITY SHALL HAVE NO DUTY TO PAY OR PERFORM UNDER THIS CONTRACT UNTIL SUCH CERTIFICATE IS 

RECEIVED BY THE CITY OF SEGUIN'S PURCHASING DEPARTMENT, and no officer or employee of the City shall have 

authority to waive this requirement. 

       

INSURANCE COVERAGE REQUIRED 
 

 SECTION B. CITY reserves the right to review the insurance requirements of this section during the effective period of the  

contract and to adjust insurance coverages and their limits when deemed necessary and prudent by CITY, based upon changes in 

statutory law, court decisions, or the claims history of the industry as well as the CONTRACTOR. 

 

 SECTION C.  Subject to CONTRACTOR'S right to maintain reasonable deductibles in such amounts as are approved by CITY,  

CONTRACTOR shall obtain and maintain in full force and effect for the duration of this contract, and any extension hereof, at 

CONTRACTOR'S sole expense, insurance coverage written by companies approved by the State of Texas and acceptable to CITY, in 

the following type(s) and amount(s): 

 

 Type of Coverage    Limits of Liability 

 

1. Workers' Compensation    Statutory 

 

2. Employer's Liability    $100,000  $300,000 

 

3. Commercial General (public) Liability   

 

 a. Bodily Injury (ea.oc.)   $1,000,000  $3,000,000 

 b. Property Damage (Incl.   $100,000 (ea. oc.) $300,000 (aggreg.) 

  Contractual Coverage of    

  the Contractor's Indemnity 

  under Section D hereof) 

 

4. Comprehensive Automobile Liability 

 

 a. Bodily Injury    $300,000 (ea. pers.) $1,000,000 (ea. oc.) 

 b. Property Damage    $300,000(ea. oc.) 

 

5. Owner’s Commercial General Liability Insurance Policy: 

The Contract shall obtain at his expense an Owner’s Protective Liability Insurance Policy naming the City of Seguin and its 

employees as insured with the following limits. 

 

a. Bodily Injury    $1,000,000 (ea. pers.) $1,000.000 (ea. oc.) 

                                                              

6. Builder's Risk Insurance: 

The Contractor shall obtain at his expense Builder's Risk Insurance against the perils of fire, lightning, windstorm, hurricane, 

hail, explosion, riot, civil commotion, smoke, aircraft, land vehicles, vandalism and malicious mischief in the amount of 

insurance equal at all times to the insurable value of materials delivered and labor performed.  The policy issued in the name 

of the Contractor shall also name his Subcontractors and the Owner as additional insured, as their respective interests may 

appear.  The policy shall have endorsements as follows: 

 

"This insurance shall be specific as to coverage and not considered as contributing insurance with any permanent insurance 

maintained on the present premises." 

 

All costs for the above specified insurance shall be borne by the Contractor.  Insurance Requirement Affidavit shall be submitted with 

bid. 



- 2 - 
 

 

The Contractor shall require all subcontractors engaged to do work in connection with this contract to carry Public Liability and 

Property Damage Insurance in amounts not less than specified above. 

   

ADDITIONAL POLICY ENDORSEMENTS 

 

CITY shall be entitled, upon request, and without expense, to receive copies of the policies and all endorsements thereto and may 

make any reasonable request for deletion, revision, or modification of particular policy terms, conditions, limitations, or exclusions 

(except where policy provisions are established by law or regulation binding upon either of the parties hereto or the underwriter of any 

of such policies).  Upon such request by CITY, CONTRACTOR shall exercise reasonable efforts to accomplish such changes in 

policy coverages, and shall pay the cost thereof. 

 

REQUIRED PROVISIONS 

 

CONTRACTOR agrees with respect to the above required insurance, all insurance contracts and certificate(s) of insurance will 

contain and state, in writing, on the certificate or its attachment, the following required provisions. 

 

 a. Name, the CITY OF SEGUIN and its officers, employees, and elected representatives as additional insured(s), (as 

the interest of each insured may appear) to all applicable coverage. 

 

 b. Provide for 30 days’ notice to City for cancellation, non-renewal, or material change. 

 

 c. Provide for notice to City at the address shown below by registered mail. 

 

 d. CONTRACTOR agrees to waive subrogation against the City of Seguin, its officers, employees, and elected 

representatives for injuries, including death, property damage, or any other loss to the extent same may be covered 

by the proceeds of insurance. 

 

 e. Provide that all provisions of this agreement concerning liability, duty, and standard of care together shall be 

underwritten by contractual liability coverage sufficient to include such obligations within applicable policies. 

  

 f. For coverages that are only available with claims made policies, the required period of coverage will be determined 

by the following formula:  Continuous coverage for the life of the contract, plus one year (to provide coverage for 

the warranty period) and an extended discovery period for a minimum of five years which shall begin at the end of 

the warranty period. 

  

NOTICES 

 

CONTRACTOR shall notify CITY in the event of any change in coverage and shall give such notices not less than fifteen (15) days 

prior to the change, which notice must be accompanied by a replacement CERTIFICATE OF INSURANCE.  All notices shall be 

given to CITY at the following address: 

 

Purchasing Department 

City of Seguin 

P.O. Box 591 

Seguin, TX  78156 

 

SECTION D. INDEMNIFICATION.  The CONTRACTOR agrees to indemnify and save harmless the CITY OF SEGUIN from 

any and all claims, causes of action, and damages of every kind, for injury to or death of any person and damages to property arising 

out of the construction of said improvements or the operations embraced by this contract, and including acts or omissions of the CITY 

OF SEGUIN  in connection with said construction. 

 

SECTION E.  Approval, disapproval, or failure to act by CITY regarding any insurance supplied by CONTRACTOR shall not 

relieve CONTRACTOR of full responsibility or liability for damages and accidents as set forth in the contract documents.  Neither 

shall the bankruptcy, insolvency, or denial of liability by the insurance company exonerate CONTRACTOR from liability. 
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WORKERS COMPENSATION INSURANCE 

for 

Building or Construction Projects and Services Provided at City-Owned Facilities 

 

 

TEXAS WORKERS' COMPENSATION COMMISSION RULE 28, §110.110 

 

****************************************************************************************** 
 

As required by the Texas Workers' Compensation Rule 28, §110.110, the Contractor shall accept the following definitions and comply 

with the following provisions: 

 

Workers' Compensation Insurance Coverage 
 

A. Definitions: 

 

 1. Certificate of coverage ("certificate")-A copy of a certificate of insurance, a certificate of authority to self-insure 

issued by the commission, or a coverage agreement (TWCC-81, TWCC-82, TWCC-83, or TWCC-84), showing 

statutory workers' compensation insurance coverage for the person's or entity's employees providing services on a 

project, for the duration of the project. 

 

 2. Duration of the project-includes the time from the beginning of the work on the project until the 

Contractor's/person's work on the project has been completed and accepted by the City of Seguin. 

 

 3. Persons providing services on the project ("subcontractor" in §406.096) - includes all persons or entities performing 

all or part of the services the Contractor has undertaken to perform on the project, regardless of whether that person 

contracted directly with the Contractor and regardless of whether that person has employees.  This includes, without 

limitation, independent Contractors, subcontractors, leasing companies, motor carriers, owner-operators, employees 

of any such entity, or employees of any entity which furnishes persons to provide services on the project. "Services" 

include, without limitation, providing, hauling, or delivering equipment or materials, or providing labor, 

transportation, or other service related to a project. "Services" does not include activities unrelated to the project, 

such as food/beverage vendors, office supply deliveries, and delivery of portable toilets.  

 

B. The Contractor shall provide coverage, based on proper reporting of classification codes and payroll amounts and filing of 

any coverage agreements, which meets the statutory requirements of Texas Labor Code, Section 401.011(44) for all 

employees of the Contractor providing services on the project, for the duration of the project. 

 

C. The Contractor must provide a certificate of coverage to the City of Seguin prior to being awarded the contract. 

 

D. If the coverage period shown on the Contractor's current certificate of coverage ends during the duration of the project, the 

Contractor must, prior to the end of the coverage period, file a new certificate of coverage with the City of Seguin showing 

that coverage has been extended. 

 

E. The Contractor shall obtain from each person providing services on a project, and provide to the City of Seguin: 

 

1. A certificate of coverage, prior to that person beginning work on the project, so the City of Seguin will have on file 

certificates of coverage showing coverage for all persons providing services on the project; and 

 

2. No later than seven (7) days after receipt by the Contractor, a new certificate of coverage showing extension of 

coverage, if the coverage period shown on the current certificate of coverage ends during the duration of the project. 

 

F. The Contractor shall retain all required certificates of coverage for the duration of the project and for one (1) year thereafter. 

 

G. The Contractor shall notify the City of Seguin in writing by certified mail or personal delivery, within ten (10) days after the 

Contractor knew or should have known, of any change that materially affects the provision of coverage of any person 

providing services on the project. 

 

H. The Contractor shall post on each project site a notice, in the text, form and manner prescribed by the Texas Workers' 

Compensation Commission, informing all persons providing services on the project that they are required to be covered, and 

stating how a person may verify coverage and report lack of coverage. 
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I. The Contractor shall contractually require each person with whom it contracts to provide services on a project, to: 

 

 1. Provide coverage, based on proper reporting of classification codes and payroll amounts and filing of any coverage 

agreements, which meets the statutory requirements of Texas Labor Code, Section 401.011(44) for all of its 

employees providing services on the project, for the duration of the project;  

 

 2. Provide to the Contractor, prior to that person beginning work on the project, a certificate of coverage showing that 

coverage is being provided for all employees of the person providing services on the project, for the duration of the 

project. 

 

 3. Provide the Contractor, prior to the end of the coverage period, a new certificate of coverage showing extension of 

coverage, if the coverage period shown on the current certificate of coverage ends during the duration of the project; 

 

 4. Obtain from each other person with whom it contracts, and provide to the Contractor: 

 

  a. A certificate of coverage, prior to the other person beginning work on the project; and 

 

  b. A new certificate of coverage showing extension of coverage, prior to the end of the coverage period, if the 

coverage period shown on the current certificate of coverage ends during the duration of the project; 

 

 5. Retain all required certificates of coverage on file for the duration of the project and for one (1) year thereafter;  

 

 6. Notify the City of Seguin in writing by certified mail or personal delivery, within ten (10) days after the person 

knew or should have known, of any change that materially affects the provision of coverage of any person providing 

services on the project; and  

 

 7. Contractually require each person with whom it contracts, to perform as required by paragraphs (1) - (7), with the 

certificates of coverage to be provided to the person for whom they are providing services. 

 

J. By signing this contract or providing or causing to be provided a certificate of coverage, the Contractor is representing to the 

City of Seguin that all employees of the Contractor who will provide services on the project will be covered by workers' 

compensation coverage for the duration of the project, that the coverage will be based on proper reporting of classification 

codes and payroll amounts, and that all coverage agreements will be filed with the appropriate insurance carrier or, in the 

case of a self-insured, with the commission's Division of Self-Insurance Regulation.  Providing false or misleading 

information may subject the Contractor to administrative penalties, criminal penalties, civil penalties, or other civil actions. 

 

K. The Contractor's failure to comply with any of these provisions is a breach of contract by the Contractor which entitles the 

City of Seguin to declare the contract void if the Contractor does not remedy the breach within ten (10) days after receipt of 

notice of breach from the City of Seguin. 

 

As defined by the Texas Labor Code, Chapter 269, Section 406.096(e), building or construction is defined as: 

 

 1. Erecting or preparing to erect a structure, including a building, bridge, roadway, public utility facility, or related 

appurtenance; 

 

 2. Remodeling, extending, repairing, or demolishing a structure; or 

 

 3. Otherwise improving real property or an appurtenance to real property through similar activities. 

 

The employment of a maintenance employee who is not engaging in building or construction as the employer's primary business does 

not constitute engaging in building or construction. 


